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Abstract

John Grey’s classic book “Men are from Mars, Women are from Venus” illustrates how they view the world through different
lenses. Women differ from men in many ways including their attitude toward money. The literature supports the notion of gender
differences in investing, pointing out that male investors are the more risk tolerant and self-confident investors. Yet few studies
have empirically connected these conditions to differences in the information acquisition behavior of male and female investors.
This paper examines the causes which make men and women to behave differently in financial matters. The paper also studies if
there exists differences in the information source and is this the cause for women exhibiting greater financial risk aversion than

men.
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Introduction

Financial decisions represent important part of
individual’s lives. Understanding the way, in which
individuals make financial decisions, is very important.
An investment is the sacrifice of certain present value for
the uncertain future reward. An investor’s background
and past experiences can also play a significant role in
the decisions an individual makes during the investment
process.

Financial risk taking in investments could result in

both negative like increasing debts and positive out-
comes like making an investment profit.
John Grey’s classic book “Men are from Mars, Women
are from Venus” illustrates how they view the world
through different lenses. Women differ from men in
many ways including the aspects like attitude toward
money. Women are more cautious and men are more risk
friendly.

The literature supports the notion of gender
differences in investing, pointing out that male investors
are the more risk tolerant and self-confident investors.
Yet few studies have empirically connected these
conditions to differences in the information acquisition
behavior of male and female investors. This paper
examines if men and women behave differently in their
investment decisions. The level of risk taken by the male
and female investors is also examined in this paper. The
paper also studies if there are differences in the
information source and is this the cause for women
exhibiting greater financial risk aversion than men.

Review of Literature

Katja Meier-Pesti and Elisabeth Goetze (2006)
examined the effects of masculinity and femininity on
the propensity to take financial risk. A random adult
sample of 241 respondents was used in the study. In the
first step, effects of gender identification and biological
sex on masculinity and femininity were confirmed in an

analysis of co-variance. In the second step, effects of
gender salience and biological sex on risk taking were
analyzed in an analysis of variance. The research showed
that the difference between women and men in terms of
masculinity had decreased.

Zuckerman and Kuhlman (2000) found in their
study that “men engage in more overall risky behavior
than women” and within financial matters Prince (1993)
found that men perceive themselves as more competent.

Powell and Ansic (1997) found that gender is a
important explanatory factor affecting confidence in
investment decisions. Females were less confident about
their decisions after controlling for factors such as age,
experience, education, knowledge, and asset holdings. In
such a study of financially orientated savers, Steinerock
(1991) found that women had a lower risk preference and
a higher degree of anxiety in financial decisions than
men, plus a stronger desire to use financial advisors”.
This demonstrates through the research that given most
circumstances regarding financial matters, women seek
less risk than men.

Powell and Ansic (1997) argue, could be because of
different investment strategies as men and women are
motivated by different “needs”. They put forward the
idea that these different “needs” and therefore strategies,
may be that women are looking more for security
whereas men are looking for returns.

Overconfidence it is felt (Langer and Roth (1975),
Miler and Ross (1975) and Taylor and Brown (1988)
cited in Daniel, Hirshleifer and Subrahmanyam (1998))
is due to the misguided belief that one knows more than
one does and that people give them more credit than is
due when investment decisions turn out the way that was
expected. However, when decisions don’t turn out the
way that they were intended, this is put down to external
factors beyond the individual’s control.

Matthew C. Sonfield, Robert N. Lussier and Joel
Corman (1997) analyzed whether men and women have
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different strategic orientations and whether they differed
in their strategic decision-making behavior. A random
sample of 802 small businesses was surveyed by mail
and follow-up telephone methods. The response rate was
20%, with 151 usable sets of data. A chi-square test and
a Mann-Whitney U test were used as statistical tools in
this paper. The study shows that male and female
entrepreneurs showed no differences in the strategies
they choose to invest, and in their satisfaction with
business performance.

Christiane Schwieren and Matthias Sutter (2003),
there paper addressed the gender differences in trust. The
study concluded that men trust more in the abilities of
the people they interact with than women do.

There are many research papers supporting the idea that
women have a lower level of confidence than men in
their ability to make decisions, the present study intends
to check if this is true and if the women make different
investment choices than men.

Objectives of the study

The objectives of the study are

1. Toexamine if there exists any significant difference
in the investment choice of men and women

2. To study if the information sources of men and
women are different resulting in a difference in the
investment choices they make.

Analysis and interpretation
Classification based on gender and age

Table 1: Classification based on Gender and Age

Sources of Data

The data used for this paper is primary data and
collected through the questionnaire. A pilot study was
carried out with a sample of 10 respondents prior to
conducting the actual survey. Ambiguous or unclear
questions were rephrased. Convenient sampling method
was used to select the respondents. The respondents were
those who are investors in stock market and are not
restricted to India or Andhra Pradesh. Out of 210
questionnaires  distributed 108 correctly filled
questionnaires were received. The data has been
processed and analyzed by tabulated interpretation so
that finding can be communicated easily.

To analyze the choice of investment avenues
between males and females, Mann Whitney Rank Sum
test was used. To study the risk-taking level among male
and female, ANOVA was used in the study.

Hypothesis

Hypothesis 1: Ho There is no significant difference in
the investment choice between male and female
investors.

Hi There is significant difference in the investment
choice between male and female investors

Hypothesis 2: Ho There is no significant difference in
the risk-taking level between male and female.

H: There is significant difference in the risk-taking level
between male and female.

Hypothesis 3: H o There is difference in the information
sources between male and females.

H 1 There is no significant difference in the information
sources between male and females.

Age group Female | Male | Grand Total | Percentage
16 - 25 years 8 32 40 37%

26 - 35 years 12 18 30 28%

36 - 50 years 14 13 27 25%
Above 51 years 2 8 10 9%
Grand Total 36 72 108 100%

The gender and age wise classification of the
investor profile of the respondents is given in Table 1
above. The table shows that the major part of the
investors is between 36-50 years of age under female
group and 16 — 25 years for male. Among the age group
of 36- 50 years, female investors do more investment or
equal to male. In the age group of51 years and above,

male respondents are more than the other counter part
because at this age group women don’t go for investment
due to uncertainties. The least number of investors are
found in the age group of above 51 years which implies
that at this age people don’t invest much in risky assets
because of the various constraints.
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Classification based on Gender and Educational Qualification

Table 2: Classification based on Gender and Educational Qualification

Educational Female | Male | Grand | Percentage
qualification Total

Professional 5 10 15 14%
Post Graduate 18 32 50 46%
Undergraduate 12 28 40 37%
Secondary 1 2 3 3%
Grand Total 36 72 | 108 100%

The gender wise and Educational Qualification
classification of the respondents is depicted in Table 2.
From the table it can be inferred that most of the investor
are Post Graduates. 97% of the investors are holding a
bachelor’s degree or more. The investors are educated
and the percentage of graduate investors is more or less
the same in both the genders. The investment choices
made are include equity, mutual funds and commodities
and the investors are aware of the investment choices.

Table 3: Group Statistics

Investment choice between Gender Groups
Hypothesis 1: Ho There is no significant difference in
the investment choice between male and female
investors.

Hi There is significant difference in the investment
choice between male and female investors

Gender N Mean | Std. Deviation | Std. Error Mean
What sources of funds do Male 72 | 2.4583 1.22115 14391
you utilize to invest in Female | 36 | 2.4167 1.18019 19670
stock market?

Hypothesis Test Sumimanry

stock maket? iz the same across
categories of Gender.

Hull Hypothe=sis Te=t Sig. Oecision
f f f dependeaent
The distribution of What sources 011'-' L -
funds do wou utilize to invest in Eﬂir:fl_les o Eﬁltlaln e

hypothesis.

Urhitneyw U
Tes=st

A=ymptotic significances are displaved. The significance lewel i= .05,

Given that our calculated significance value is (.861) and p value should be less than .05, hence we accept the
null hypothesis that there is no significant difference in investment choice between male and female investors.

Level of Risk

Hypothesis 2: Ho There is no significant difference in the risk-taking level between male and female.
H1 There is significant difference in the risk-taking level between male and female.

Table 4: Group Statistics

Gender | N | Mean | Std. Deviation | Std. Error Mean
What kind of investing / Male 72 | 1.7917 .62658 .07384
trading do you adopt? Female | 36 | 2.1111 52251 .08708
Hypothesis Test Summany
MHull Hypothe=sis Ta=t Sig. Dacision
The distribution of Whatkind of dependent -
1 jpresting/rading do vou adopt? T oos null
Gender. 'l_.ll_'u'gngn ey L hywpoth esis.

Aoymptotic significances are displayed. The significance lewvel is .05,

Given that our calculated significance value is
(.009) and p value should be less than .05, hence based
on our hypothesis, we reject the null hypothesis and

accept the alternative hypothesis that there is a
significant difference in risk taking level between male
and female investors.
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Information sources of men and women are different
resulting in a difference in the investment choices
they make.

Hypothesis 3: H o There is difference in the information
sources & investment choice between male and females.
H 1 There is no significant difference in the information
sources & investment choice between male and females.

Table 5: Group Statistics

Gender | N Mean | Std. Deviation | Std. Error Mean
What sources of funds do you Male 72 | 2.4583 1.22115 14391
utilize to invest in stock female | 36 | 2.4167 1.18019 .19670
market?
What information sources d Male 72 | 4.9861 2.75012 32411
you use to trade in a particular | female | 36 | 4.8056 2.76529 .46088
stock?

Hypothesis Test Sumirmany”

MHull Hypothe=si= T==t Sig. O=ci =iom
The distribution of What sources=s Oflsn‘:lr-ipnlagsdent- Retain the

4 fund=s do wou utilize to inwvest in h.-'I.Elnl'F:- =6 mull
stock market?T i=s the =ame acro=s wirhitnew L ) h S e
cateqgaries of Gaendear. et ¥ wP -
The distributian of What inform atio P 0epsndent Fetain the

= sSources d you use to trade in a Maanll— Sa2 nuall
particular stock™ i=sthe =zam= Wbt ey U - h oth esis
across categories of Gender. Te=t w wE )

A=ymptotic Fignificances are displawed.

Given that our calculated significance value is
(.0866) and (.749) p value should be (p<.05), hence
based on our hypothesis, we accept the null hypothesis
and reject the alternative hypothesis that there is a
significant difference information sources& investment
choice between male and female investors.

Conclusion

The main aim of the paper was to verify the role of
gender in financial decision-making. The primary
objective is to find out if gender differences exist in
investment and risk-taking among male and female
investors. The paper also checks if the difference is due
to the difference in the information. Relatively, various
hypotheses were created for the study and a primary
study is carried out for a sample size of 210 respondents
were 108 correctly filled up questionnaires were
received.

This research provides evidence of risk taking
difference between males & females. The research
supports that men are more risk taking than women. It is
also observed that difference in the risk-taking capacities
between men and women is observed in their choice of
investment avenues. The analyses show that women
prefer risk free investments, while men prefer risky
investments. Women investors tend to display less
confidence in their investment decisions and hence have
lower satisfaction levels. The present study proves that
the gender differences do impact the investment
behavior. There is a significant difference in the level of
risk taken by male and female investors. It is also
observed that the information available to male and

The= significancs lewvel iz 05,

female investors is different and hence there is a
difference in their investment decision.
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